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Item 2.05.  Costs Associated with Exit or Disposal Activities

On October 25, 2007, the Board of Directors of American Superconductor Corporation (the “Company”) approved a plan which the Company announced it was
considering earlier in the year to consolidate its operations in Massachusetts. All personnel remaining at the Company’s headquarters in Westborough,
Massachusetts will be re-located to its facility in Devens, Massachusetts and the Westborough facility will be closed. The consolidation is expected to result in
total restructuring charges for lease termination, relocation, and other costs in the range of $5.5 million to $6.0 million, of which $4.5 million to $5.0 million is
expected to be recorded in the last two quarters of the fiscal year ending March 31, 2008, with the majority of these costs expected to be incurred in the third
quarter, when the relocation is expected to be substantially completed. The remaining amount is expected to be incurred ratably over the remaining term of the
lease on the vacated facility, which expires in May 2009. Of the total restructuring charge, approximately $4.0 to $4.5 million relates to costs associated with
terminating the lease, with the remainder for relocation of equipment and employees. All of the restructuring charges will involve cash expenditures. Excluding
continuing restructuring charges related to the lease, the Company expects to realize annual savings of approximately $2.5 million per year as a result of this plan
beginning in the fourth quarter of fiscal 2007.
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