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Item 1.01. Entry into a Material Definitive Agreement.

License and Sublicense Agreement

On March 4, 2016, American Superconductor Corporation (the “Company”) and BASF Corporation (“BASE”) entered into a License and Sublicense
Agreement (the “Agreement”). Under the Agreement, the Company has agreed to grant to BASF (i) a non-exclusive worldwide license to a specified portion
of the Company’s second generation (“2G”) high temperature superconductor (“HTS”) wire patents; and (ii) a non-exclusive worldwide sublicense to certain
sublicensed 2G HTS wire patents, to manufacture, have manufactured, use, sell and have sold 2G HTS wire having at least one buffer layer which is produced
utilizing a chemical solution deposition based process (together, the “License”). The Agreement provides that the grant of the License becomes effective after
BASF makes an upfront, one-time license fee payment of $3 million to the Company within ten (10) days after execution of the Agreement. Under the
Agreement, BASF will pay royalties to the Company on annual net sales of 2G HTS wire covered by the License, subject to certain thresholds specified in the
Agreement.

The term of the Agreement will commence on the Agreement effective date and will continue until the last to expire licensed patent. Either party may
terminate the Agreement upon the occurrence of certain events, including, without limitation, the other party’s material breach of its obligations under the
Agreement, and the failure by such breaching party to remedy such breach within the timeframe required under the Agreement. In addition, BASF may
terminate the Agreement without cause upon prior written notice to the Company within the timeframe required under the Agreement.

Joint Development Agreement

On March 4, 2016, the Company entered into a Joint Development Agreement with BASF (the “JDA”). Under the JDA, the Company and BASF have agreed
to jointly and collaboratively enable the research and development of solution based 2G HTS wire product. The JDA provides that it will become effective
after BASF makes an initial payment of $2 million to the Company within ten (10) days after execution of the JDA (the “Initial Payment”).

The term of the JDA will commence on the JDA effective date and will continue for three (3) years thereafter (the “Initial Term”). The term of the JDA may
be extended for an additional one (1) year period after the Initial Term (the “Extended Term”) upon the mutual written agreement of the parties.

During the Initial Term, the JDA provides that BASF will make payments to the Company to cover work performed by the Company in the aggregate amount
of $6 million as follows: (i) the Initial Payment, (ii) $2 million in 2017, and (iii) $2 million in 2018. If the parties mutually agree to the Extended Term, then
BASEF is required to pay the Company $1 million in 2019.

Either the Company or BASF may terminate the JDA upon the occurrence of the other party’s material breach of its obligations under the JDA, and the failure
of such breaching party to remedy such breach within the timeframe required under the JDA. In addition, BASF may terminate the JDA without cause upon
prior written notice to the Company within the timeframe required under the JDA. If BASF terminates the JDA for either of the foregoing reasons on or prior
to August 31, 2018, then BASF shall owe all remaining amounts payable through the Initial Term. If BASF terminates the JDA for either of the foregoing
reasons after August 31, 2018, then BASF shall owe all remaining amounts payable through the Extended Term.

In the event that BASF terminates the JDA due to either (i) the Company’s breach of its resource commitments under the JDA workplan, and failure to cure
such breach within the timeframe required under the JDA, or (ii) the commencement of insolvency or similar proceedings by the Company, then BASF’s
obligation to make the remaining amounts payable under the JDA shall cease.
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